Narch 21, 1983 LB 363

SENATOR BEUTLER: Nr. Chairman, nenbers of the Legis-
lature, | also would like to support 363. We often hear
the cliche azound here, if it ain't broke, don't fix it.

I think the evidence is beconing sufficiently clear at
this point that the systemis broke, and when | indicate
that the systemis broke, what | nean by that is that the
credit systemthat we have in place right nowis not
functloning and principally it is not functioning because
we failed to recognise a very sinple polltical truth and
that political truth is that when the state becones hard
up for revenues the first thlng that is going to suffer

is the food sales tax credit. Let's go over briefly

what has happened to that credit systemin the |ast four
?/ears since the econom ¢ crunch has cone upon the state.

n 1980 this Leglslature debated at | ength and deci ded

at that point in time that the fair credit for individuals
in this state was 428 per person. That decision was nade

four years ago. This year | introduced a bill to increase
that credit. That bill has |anguished 1n coomittee. |t
is not apriority bill. It has beconme clear that nothing

wll1ll be done on the credlt for a fifth year. That is
not hi ng can happen until next year even if at that point 1n
time an adJustnent is nade. So we have now gone five
years without adJusting the food sales tax credit and
that is the longest period of time in which the credit

has not been adJusted slnce the systembegan in the late
1960's. The point again is that the short revenues, in
times of short revenues the credit will suffer and the
anount will not be nade up. 428 was fair in 1980. Since
then there will have been five years of inflation that will
anount to at least 25% total. Slnce then the sales tax
has 1ncreased from 3% to 3zsi whlch is equivalent to a

17$ increase in the sales tax rate. So you add those two
things together and you have a 40% deval uation of that
428 credit in the last five years. The credit right now
shoul d be up in the nei ghborhood of 440 but it is not. It
1s still 428. That is not even taking into account the
extra deval uation of that credit that exists in cities
that have added on a clty sales tax oi a half a percent or
one percent. There arean increasing nunber of those and,
of course, we never did account foz the folks in Lincoln
and Oraha who had an extra percent and in the case of
Omaha an extz'a percent and a half of sales tax on their
food which was never accounted for in the original 428 to
begin with. So I think..l Just wanted to nake that

point. The present systemis not working. Thank you.

SPEAKER NI CHOL: Before | call on the next speaker, |
woul d 11lke to draw your attention to the fact that we have
270 hi gh school students from across Nebraska in both



